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azrector of’ Torgpredstvo, Ch:na, mtumad to Sha%nm
‘-‘Jﬁa’ay 194;:. 8 cohf_er‘anae was held on the premizes of Torgprsdatvo
; ghai) (wag attended by the leading personnol
Sargsysv and: Tikhomirov, director of the
Bank. At this -conference- resumption of
ina was' discussed. - It was decided that
‘used” par‘bly ‘fo., purchase goods for the
ther” Soviet ‘Goveriment offices in China.
ged on the" -opan. mameata the Soviet
orgpredatvo will ‘meke an 4nvestigation
{50048 inta . Ghinao, lost ‘of ‘the goods "
W111 ba handled on . & barter baaiao

oats, wh:.oh w1ll bring tsxmles, paper,.
gar fubure, ; ‘During’ thev firgb week in.
w Shanghm with a (mr:vo cf coal dust

Torgpredstvo f'or the month of Apml 1948 : e
al‘ dust and the. purohase of the” followmgz T

stles,, and- 63 chesta of tea. The tea was 25X1X
ag,ainat Gaina"s debb to the Ussao The B

s, diraoi'oz of Torgpredstvn,, Chma,, '

onfer with Chinese:officials regarcing

Stween the Chinese Government and the
purohase ‘the i’ollowmb goods from the E
ors, camphor,, tung oil. - In exchange for thas@
Chineseé :Government, with  the: following gooda

d dustrial chemlcale such &s ‘soda ash and

lays . the- Chinese ’Govemmont replied +to Obraztsov“s propmsala that
ment must elayed ior a’c laast two months, when a changs would

: Fm’:""ﬁjiuc RELEASE on= THIS Df' ’

NTIAL




25X1

G-

[ia]

Approved; ForRateastc2005(011/24 ; GIA-RNA82M0A57RA01700610001-9
canreal ONFIDENT AL o

2

ocour in the Chinese Government's foreign trade policy which may wake possible
a trade agreement with the USSR. Some Chinsse officisls feel that the Chinese

25X1A

Governnmsat wanted to delmy discussions on such a plsn in order not to jevpardize

tha success of a United States aid program.

Bscause of the customs agreements. between the Chinese Govermment, Honghkeng, and
lincao, the smuggling of tungsten from South China has been greatly reduced.
Tungsten is badly needed by the USSE for its sbesl industry. With the Sonth
China sourges cut off, the USSR trade representatives are now looking for ways
and means to obtain tungsten from Tisntsin and Shanghai. The following Soviet
firms have boen instructed to purchase tungsten for the USSA:

Daltotat Company, 83 Peiping Road

North Chine Investment Corporation, 5L Kwangtung Road
China Export Trad.ng Compaay, 51 Kwangtung Boad
Krassons and Company, 110 Szechuan Road

In Sharghai there are only anout 18 (ziec) tons of refined tungsten and over 50
tons of tungsten ore, 63% percent. The Chinese merchants holding this ore are
86ill waiting for the price to rise, since the demand is inoreasing. Other
foreign govermments are eajer for China's tungsten supply, and the industrial-
ization program being effected by T. V. S00NCG in South Chine is usiag wp

wore oi that area’s tuagsben supply.

During 1947 the USSR has managed to purchase the following stocks of tungsten
from Henglong: :

{1) 5 tons of tuagsten ore supplied by MHarden Development Company. repre-
sentatives of Sovborgflot {Soviet hinistry of the kerchant Flest), and shipped
to- the USSR on the SMOLNY, Februsry 1547.

(2) 3.000 pounds of refined tunpsten shirped to~the USSR in February 1947 on
the SHMOLNY, as follows:

kiarden Development Company 800 ibs.
Lugo Enterprises, a Pirtuguese firm - 500 ibs
Pax Trading Company 500 1bs,
Spencer  and Sons, Limited 1.000 1bs.
Other amall firms / 200 ‘lbs.

(2) 1% tons of tungsten ore 3hipped on the DVINA in Septembor 1947, supplied
by Marton Developmen't Company and Jpenceyr and Sons, Limited. .
(4) 5,000 pounds of refined tungsten supplied by Mardea Development Company
and shinped Lo she USSR on the DVINA,

(8) Lorger smmounts were shipped fvom kiacao, where the Union Steemship Agenay
has chartered a few Portuguese stesmers - KARIA TERESA, LUZON, PRONTOFIA -
snd delivered the cargo directly te Sakhalin Island,

{8) Ar estimated 55 tons of tungsten ore and about i0 tons of refined ore
smuggled from kacao by ths Portuguese firm Oliveira and Sons.

The open btransfer of funds by the hioscow Jaredny Beni in Shanghai to Hongkong
during 1947 amounted to US $120,000, This amount went to kiarden Developmea®
Compauy as payment for wharf facilitles and other services, and for the purs
chase of tungsben and other imporitant materials-
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